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U.S.- CANADA TRADE BALANCES

US$ 354.4B
WITH ENERGY
U.S. deficit =
-US$ 64.3B
US$ 418.6B

U.S. - Canada Trade in Merchandise (2023)

US$ 324.4B
WITHOUT ENERGY
U.S. surplus =
US$ 28.6B
US$ 295.7B

Deficit

U.S. Trade Balances in Manufacturing (2023)
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What the U.S. Department of Commerce numbers say

In 2023, the U.S. merchandise trade deficit with Canada was
US$ 64.3 billion (B) and entirely driven by energy products.

— Trade in energy represents a U.S. trade deficit of US$ 92.9B in
2023.

— Excluding energy, the U.S. has had a merchandise trade surplus
with Canada since 2007 and standing at US$ 28.6B in 2023.

In contrast, the U.S. has had a surplus for manufacturing since
2007. It stood at US$ 33B in 2023, including US$21.6B in machinery.

— Canada was the only top 5 trade partner with whom the U. S.
ran a trade surplus in manufacturing.

Canadian natural resources fuel American manufacturing of
products stamped “Made in the USA” by American workers.

The U.S. has had a services trade surplus with Canada for more
than the last two decades. This surplus stood at US$ 31.7B in 2023.

Key Takeaways

In 2023, the U.S. trade deficit with Canada (US$ 64.3B) was
significantly smaller than those with China (US$ 279.1B) and Mexico
(US$152.5B).

The U.S.-Canada trade deficit was balanced by an important
surplus in foreign direct investment (US$ 220.1B) in 2023; Canada’s
investment in the U. S. (US$ 671.7B) significantly exceeded U.S.
investment in Canada (US$ 451.6B).

Canada-U.S. trade makes U.S. industry stronger and more globally
competitive. Canada sells inputs to the U.S. that it turns into

higher-valued “Made in the USA” goods to export abroad. The U.S.
does not give anything for free by trading with Canada.

Note: “Manufacturing” corresponds to NAICS 31, 32 and 33
Data: U.S. Department of Commerce, Bureau of Economic Analysis. Bureau of Census

Source: Office of the Chief Economist, Global Affairs Canada
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Canada Matters for the U.S.

CANADA BUYING FROM THE U.S. Top 10 U.S. Merchandise Exports to
& INVESTING IN THE U.S. Canada;, 2023
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STATES WITH CANADA AS THEIR TOP EXPORT MARKET,
2023
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36 states
have
Canada as

their top
export
market.

. Canada is the state’s
#1 export market

Canada is the state’s
#2 or #3 export market

Data: U.S. Department of Commerce, Bureau of Economic Analysis, Bureau of Census
Source: Office of the Chief Economist, Global Affairs Canada
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